
 
 

Euro Asia reports on the first half of 2013  
 

• Re-organization of Euro-Asia in Shandong substantially completed 

 

Weifang (PR China), 30 December 2013 

 

Euro Asia Premier Real Estate Company Limited (JT9; ISIN: VGG3223A1057) today announces its 

unaudited financial results for the 6 months period ended June 30th, 2013. 

• Revenues for the 6 month period under review were NIL, as compared to RMB¥ 4.62 million (approx. 

Euro € .55 million1) for the first six months of 2012. Revenues in 2012 were generated through the sale 

of phase I of the China Agricultural Machinery Marketing Centre project and from residual rental 

properties not yet disposed. 

• The lack of revenue was the result of the re-organization in the company with the anticipated 

disposal all the Weifang assets at book value of approximately RMB¥ 110 million (€ 13.17 million) to 

SNI in the second half of the year as reported in our news release of 14 August, 2013. The Company 

intends to re-invest the net proceed from the sale into profitable real estate projects in other regions of 

Shandong along the coastal regions. 

• The Company met all of it's financial obligations by it's cash resources and where necessary by 

directors' loans. 

• Loss before interest, taxes, depreciation and amortization (EBITDA) for the six months under 

review was approximately RMB¥ -2.5 Million (Euro € -299,000), as compared to a negative EBITDA of 

RMB¥ -830,000 (Euro € -99,000) recorded for the first six months of 2012. 

• As of 30 June, 2013 the company had net assets value of RMB¥ 284 million (€ 33.99 million), 

consisting of RMB¥ 109 million (€ 13.0 million) in non-current assets and a net liquidity of RMB¥ 175 

million (€ 20.95 million) in cash and receivables. 

 

Update on operations and re-organization 

Close Brothers Seydler Bank AG is appointed new listing partner and designated sponsor of Euro Asia 

starting on 1 January 2014. Together with Close Brothers, we intend to review our capital expenditure 

program and capital market strategy. 



 
 

On 23 December 2013, Euro Asia announced the resignation of three members of the Board of Directors 

with immediate effect. The new Board of Directors will seek confirmation of its appointment at the upcoming 

AGM, to be held on March 7, 2014, where Board and management will present audited  2012 results 

together with the details of our capital expenditure program. The new Board will hold its initial meeting on 

16 January 2014, when the audited financial statements for fiscal year 2012 shall be confirmed. Publication 

of the financial statements is scheduled for 16 January 2014.  

 

 

The details of the financial information, resolutions and agenda of the AGM will be posted on the 

Company's website at www.eu-asia.net along with eligibility to attend meeting.  

 

 

Exchange rate as of 29 June 2013: 
1)  € 1  = RMB¥ 8.355  

 

Contact: 

Schwarz Financial Communication 

Frank Schwarz 

Tel: +49 611 1745 398 11 

Schwarz@schwarzfinancial.com 

 

About Euro Asia 

Euro Asia is a BVI registered company, active in real estate development in the Shandong area of the 

People's Republic of China. The Company operates locally through its wholly owned subsidiary Xinpu. By 

utilizing its strong local network to banks, political decision makers, land owners and other developers, the 

Company intends to grow its position in the region prior to moving into other prefecture-level cities. 

 



 
 

 

Euro Asia Premier Real Estate Company Limited 
 
Consolidated Statement of Comprehensive Income 
Six month ended 30 June 2013 – not audited  
 
 

 

 

  

6 months 
period ended 

30 June 
2013   

  RMB¥   
     
     
Turnover  0   
     
     
Other income  0   
     
     
     
Operating expenses  (2,500,000)   
     
Profit (Loss) before tax  (2,500,000)   
     

Income tax  
not 

considered   
     
Net profit (loss) and total comprehensive 
income 
 (loss) for the period  (2,500,000)   
 



 
 
 
Euro Asia Premier Real Estate Company Limited 
 
Consolidated Statement of Financial Position 
At 30 June 2013 – not audited 

 

in million RMB¥ 

   30 June     
   2013     
   RMB¥     
        
 
Non-current assets      

  

Investment properties        
Prepaid land lease payments   108.800     
        
   108.800     
        
Current assets        
Accounts receivable   257.000     
Cash and cash equivalents   1.600     
        
   258.600     
        
Current liabilities        
Accounts payable   (72.622)     
Income tax payable   (10.621)     
        
   (83.243)     
        
Net current assets (liabilities)   175.307     
        
NET ASSETS   284.107     
        
        
CAPITAL AND RESERVES        
Issued capital   245.688     
Reserves   38.419     
        
TOTAL EQUITY   284.107     
 



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
  
1. GENERAL  
Euro Asia Premier Real Estate Company Limited (the “Company”) is a limited liability company 
incorporated in the British Virgin Islands. The address of its registered office is Nerine Chambers, 
P.O. Box 905, Road Town, Tortola, British Virgin Islands. The principal place of business has been 
changed from Room 1002, 10/F., Block A, Sino Office Building, Dong Feng East Street, Weifang, 
Shandong Province, the PRC to 27th Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong 
Kong.  
 
The Company was admitted to the Entry Standard listing on the Open Market of the Frankfurt Stock 
Exchange in 2010.  
 
The Company and its subsidiaries (together the “Group”) are principally engaged in property 
investment in the PRC.  

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
Basis of preparation  

 
These financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRSs”) which collective term includes all applicable individual International Financial 
Reporting Standards, International Accounting Standards (“IASs”) and Interpretations.  
 
These financial statements have been prepared on a basis consistent with the accounting policies 
adopted in the 2011 financial statements. The adoption of the new / revised IFRSs that are effective 
from the current year and are relevant to the Group had no significant effects on the results and 
financial position of the Group and the Company for the current and prior years.  
 
A summary of the principal accounting policies adopted by the Group is set out below.  
Basis of measurement  
 
The measurement basis used in the preparation of these financial statements is historical cost.  
Basis of consolidation  
 
The consolidated financial statements comprise the financial statements of the Company and all of its 
subsidiaries as at 31 December each year. The financial statements of the subsidiaries are prepared for 
the same reporting period as that of the Company using consistent accounting policies.  
 
All intra-group balance, transactions, income and expenses and profits and losses resulting from intra-
group transactions are eliminated in full. The results of subsidiaries are consolidated from the date on 
which the Group obtains control and continue to be consolidated until the date that such control 
ceases.  
 
Changes in ownership interest  
Changes in the Group’s ownership interest in a subsidiary that do not result in a loss of control are 
accounted for as equity transactions. The carrying amounts of the controlling and non-controlling 
interests are adjusted to reflect the changes in their relative interests in the subsidiary. Any difference 
between the amount by which the non-controlling interests are adjusted and the fair value of the 
consideration paid or received is recognised directly in equity and attributed to the owners of the 
parent.  
 



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
 
Basis of consolidation (Continued)  
 
Changes in ownership interest (continued)  
When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the 
difference between (i) the aggregate of the fair value of the consideration received and the fair value of 
any retained interest determined at the date when control is lost and (ii) the carrying amount of the 
assets (including goodwill), and liabilities of the subsidiary and any non-controlling interests at the 
date when control is lost. The amounts previously recognised in other comprehensive income in 
relation to the disposed subsidiary are accounted for on the same basis as would be required if the 
parent had directly disposed of the related assets or liabilities. Any investment retained in the former 
subsidiary and any amounts owed by or to the former subsidiary are accounted for as a financial asset 
or liability, associate, jointly controlled entity or others as appropriate from the date when control is 
lost.  
 
Goodwill  
Goodwill arising on an acquisition of a subsidiary is measured at the excess of the consideration 
transferred, the amount of any non-controlling interest in the acquiree and the fair value of any 
previously held equity interest in the acquiree over the acquisition date amounts of the identifiable 
assets acquired and the liabilities assumed of the acquired subsidiary.  
Goodwill on acquisition of subsidiary is recognised as a separate asset. Goodwill is carried at cost less 
accumulated impairment losses, which is tested for impairment annually or more frequently if events 
or changes in circumstances indicate that the carrying value may be impaired. For the purpose of 
impairment test and determination of gain or loss on disposal, goodwill is allocated to cash-generating 
units. An impairment loss on goodwill is not reversed.  
In respect of a subsidiary, any excess of the acquisition date amounts of identifiable assets acquired 
and the liabilities assumed of the acquired subsidiary over the sum of the consideration transferred, the 
amount of any non-controlling interests in the acquiree and the fair value of the acquirer’s previously 
held interest in the acquiree, if any, after reassessment, is recognised immediately in profit or loss as a 
bargain purchase.  
 
Financial instruments  
Recognition and derecognition  
Financial assets and financial liabilities are recognised when and only when the Group becomes a 
party to the contractual provisions of the instruments and on a trade date basis.  
A financial asset is derecognised when and only when (i) the Group’s contractual rights to future cash 
flows from the financial asset expire or (ii) the Group transfers the financial asset and has transferred 
substantially all the risks and rewards of ownership of the financial asset. A financial liability is 
derecognised when and only when the liability is extinguished, that is, when the obligation specified in 
the relevant contract is discharged, cancelled or expires.  
Initial measurement  
Financial assets or financial liabilities are initially recognised at their fair value plus, in the case of 
financial assets or financial liabilities not carried at fair value through profit or loss, transaction costs 
that are direct attributable to the acquisition or issue of the financial assets or financial liabilities.  



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
 
Financial instruments (Continued)  
Loans and receivables  
Loans and receivables including accounts receivable and cash and cash equivalents are non-derivative 
financial assets with fixed or determinable payments that are not quoted in an active market and are 
not held for trading. They are measured at amortised cost using the effective interest method, except 
where receivables are interest-free loans and without any fixed repayment term or the effect of 
discounting would be insignificant. In such case, the receivables are stated at cost less impairment 
loss. Amortised cost is calculated by taking into account any discount or premium on acquisition over 
the period to maturity. Gains and losses arising from derecognition, impairment or through the 
amortisation process are recognised in profit or loss.  
 
Financial liabilities  
The Group’s financial liabilities include accounts payable but exclude other tax payable. All financial 
liabilities except for derivatives are recognised initially at their fair value and subsequently measured 
at amortised cost, using the effective interest method, unless the effect of discounting would be 
insignificant, in which case they are stated at cost.  
 
Impairment of financial assets  
At the end of each reporting period, the Group assesses whether there is objective evidence that 
financial assets, other than those at fair value through profit or loss, are impaired. The impairment loss 
of financial assets carried at amortised cost is measured as the difference between the assets’ carrying 
amount and the present value of estimated future cash flow discounted at the financial asset’s original 
effective interest rate. Such impairment loss is reversed in subsequent periods through profit or loss 
when an increase in the asset’s recoverable amount can be related objectively to an event occurring 
after the impairment was recognised, subject to a restriction that the carrying amount of the asset at the 
date the impairment is reversed does not exceed what the amortised cost would have been had the 
impairment not been recognised.  
 
Revenue recognition  
Rental income is recognised on a time proportion basis over the period of the operating lease.  
Income from sale of properties and prepaid land lease payments is recognised on execution of a 
binding sale agreement.  
 
Taxation  
The charge for current income tax is based on the results for the year as adjusted for items that are 
non-assessable or disallowed. It is calculated using tax rates that have been enacted or substantively 
enacted by the end of the reporting period.  
Deferred tax is provided, using the liability method, on all temporary differences at the end of the 
reporting period between the tax bases of assets and liabilities and their carrying amounts in the 
financial statements. However, any deferred tax arising from initial recognition of goodwill; or other 
asset or liability in a transaction other than a business combination that at the time of the transaction 
affects neither the accounting profit nor taxable profit or loss is not recognised.  
 



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
Taxation (Continued)  
The deferred tax liabilities and assets are measured at the tax rates that are expected to apply to the 
period when the asset is recovered or the liability is settled, based on tax rates and tax laws that have 
been enacted or substantively enacted at the end of the reporting period.  
Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be 
available against which the deductible temporary differences, tax losses and credits can be utilised.  
Deferred tax is provided on temporary differences arising on investment in subsidiaries, associates and 
jointly controlled entities, except where the timing of the reversal of the temporary differences is 
controlled by the Group and it is probable that the temporary difference will not reverse in the 
foreseeable future.  
 
Investment properties  
Investment properties are land and buildings that are held by an owner or lessee under a finance lease, 
to earn rental income and / or for capital appreciation. These include properties held for a currently 
undetermined future use, properties that are being constructed or developed for future use as 
investment properties and properties that are held under operating lease, which satisfy the definition of 
investment property and carry at fair value. Investment properties are stated at cost less accumulated 
depreciation and accumulated impairment losses.  
 
Depreciation is provided to write off the cost less accumulated impairment losses of investment 
properties over their estimated useful lives from the date on which they are available for use and after 
taking into account their residual values, using the straight line method at 5% per annum (or over the 
lease term, if shorter).  
 
An investment property is derecognised upon disposal or when the investment property is permanently 
withdrawn from use and no future economic benefits are expected from its disposals. Any gain or loss 
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds 
and the carrying amount of the asset) is included in profit or loss in the year in which the item is 
derecognised.  
 
Prepaid land lease payments  
Prepaid land lease payments are up-front payments to acquire fixed term interests in lessee-occupied 
land that are classified as operating leases. The premiums are stated at cost less accumulated 
amortisation and accumulated impairment losses. Amortisation is provided to write off the cost less 
accumulated impairment losses of prepaid land lease payments over the lease term, using the straight 
line method at 1.5% ~ 3.6% per annum.  
 
Subsidiaries  
A subsidiary is an entity which the Group has the power to govern the financial and operating policies 
so as to obtain benefits from its activities. In assessing control, potential voting rights that presently 
are exercisable are taken into account.  
 
In the Company’s statement of financial position, an investment in a subsidiary is stated at cost less 
accumulated impairment losses. The carrying amount of the investments is reduced to its recoverable 
amount on an individual basis. The results of subsidiaries are accounted for by the Company on the 
basis of dividends received and receivable.  



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
Cash and cash equivalents  
For the purpose of the consolidated statement of cash flows, cash and cash equivalents represent cash 
on hand and short-term highly liquid investments which are readily convertible into known amounts of 
cash and which are subject to an insignificant risk of changes in value.  
 
Related parties  
A related party is a person or entity that is related to the Group.  
(a)  A person or a close member of that person’s family is related to the Group if that person:  

a. (i)  has control or joint control over the Group;  
b. (ii)  has significant influence over the Group; or  
c. (iii)  is a member of the key management personnel of the Group or of the parent of the 

Group.  
(b)  An entity is related to the Group if any of the following conditions applies:  

d. (i)  The entity and the Group are members of the same group (which means that each parent,  
i. subsidiary and fellow subsidiary is related to the others).  

e. (ii)  One entity is an associate or joint venture of the other entity (or an associate or joint 
venture  

i. of a member of a group of which the other entity is a member).  
f. (iii)  Both entities are joint ventures of the same third party.  
g. (iv)  One entity is a joint venture of a third entity and the other entity is an associate of the 

third  
i. entity.  

h. (v)  The entity is a post-employment benefit plan for the benefit of employees of either the  
i. Group or an entity related to the Group. If the Group is itself such a plan, the 

sponsoring  
ii. employers are also related to the Group.  

i. (vi)  The entity is controlled or jointly controlled by a person identified in (a).  
j. (vii)  A person identified in (a)(i) has significant influence over the entity or is a member of 

the key management personnel of the entity (or of the parent of the entity).  
 
Close members of the family of a person are those family members who may be expected to influence, 
or be influenced by, that person in their dealings with the entity and include:  
 

(a)  that person’s children and spouse or domestic partner;;  
(b)  children of that person’s spouse or domestic partner;; and  
(c)  dependants of that person or that person’s spouse or domestic partner.  

In the definition of a related party, an associate includes subsidiaries of the associate and a joint 
venture includes subsidiaries of the joint venture.  
 



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
 
Leases  
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the 
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.  
Rentals receivable / payable under operating leases are credited / charged to profit or loss on a 
straight-line basis over the term of the relevant lease.  
Lease incentives are recognised in profit or loss as an integral part of the net consideration agreed for 
the use of the leased asset. Contingent rentals are recognised as expenses in the accounting period in 
which they are incurred.  
 
Employee benefits  
Short term employee benefits  
Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement plans and 
the cost of non-monetary benefits are accrued in the period in which the associated services are 
rendered by employees. Where payment or settlement is deferred and the effect would be material, 
these amounts are stated at their present values.  
 
Defined contribution plans  
The obligations for contributions to defined contribution retirement scheme are recognised as an 
expense in profit or loss as incurred and are reduced by contributions forfeited by those employees 
who leave the scheme prior the contributions are vested fully in those employees. The assets of the 
scheme are held separately from those of the Group in an independently administered fund.  
 
Foreign currency translation  
Items included in the financial statements of each of the Group’s entities are measured using the 
currency of the primary economic environment in which the entity operates (the “functional 
currency”). The consolidated financial statements are presented in the currency of Chinese Yuan 
Renminbi (“RMB”), which is the Company's functional and presentation currency.  
 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary assets 
and liabilities denominated in foreign currencies are recognised in profit or loss.  
 
Impairment of other assets  
At the end of each reporting period, internal and external sources of information are reviewed to assess 
whether there is any indication that investment properties, prepaid land lease payments, investments in 
subsidiaries may be impaired or impairment loss previously recognised no longer exists or may be 
reduced. If any such indication exists, the recoverable amount of the asset is estimated, based on the 
higher of its fair value less costs to sell and value in use. Where it is not possible to estimate the 
recoverable amount of an individual asset, the Group estimates the recoverable amount of the smallest 
group of assets that generates cash flows independently (i.e. cash-generating unit).  
 
If the recoverable amount of an asset or a cash-generating unit is estimated to be less than its carrying 
amount, the carrying amount of the asset or cash-generating unit is reduced to its recoverable amount. 
Impairment losses are recognised as an expense immediately.  
 



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
 
Impairment of other assets (Continued)  
A reversal of impairment loss is limited to the carrying amount of the asset or cash-generating unit that 
would have been determined had no impairment loss been recognised in prior years. Reversal of 
impairment loss is recognised as income in profit or loss immediately.  
The accounting policy for recognition and reversal of the impairment loss for goodwill is stated in the 
accounting policy for goodwill in the earlier part of this note.  
 
Share-based payments  
Equity-settled share-based payment transactions with parties other than employers are measured at the 
fair value of the goods or services received, except where that fair value cannot be estimated reliably, 
in which case they are measured at the fair value of the equity instruments granted. The fair value is 
measured at the date the entity obtains the goods or the counterparty renders the services.  
 
Provisions  
Provisions are recognised when the Group has a present legal or constructive obligation as a result of 
past events, when it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation, and when a reliable estimate of the amount of obligation can be made. 
Expenditures for which a provision has been recognised are charged against the related provision in 
the year in which the expenditures are incurred. Provisions are reviewed at the end of each reporting 
period and adjusted to reflect the current best estimate. Where the effect of the time value of money is 
material, the amount provided is the present value of the expenditures expected to be required to settle 
the obligation. Where the Group expects a provision to be reimbursed, the reimbursement is 
recognised as a separate asset but only when the reimbursement is virtually certain.  
 
Future changes in IFRSs  
At the date of authorisation of these financial statements, a number of new / revised IFRSs have been 
issued that are not yet effective for the current year, which the Group has not early adopted. The 
directors are in the process of assessing the possible impact on the future adoption of these new / 
revised IFRSs, but are not yet in a position to reasonably estimate their impact on the financial 
statements.  
 



Euro Asia Premier Real Estate Company Limited  
Notes to the Financial Statements  
 
Six months period ended 30 June 2013 
 
 
3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS  
 
Estimates and assumptions concerning the future and judgements are made by the management in the 
preparation of the consolidated financial statements. They affect the application of the Group’s 
accounting policies, reported amounts of assets, liabilities, income and expenses, and disclosures 
made. They are assessed on an on-going basis and are based on experience and relevant factors, 
including expectations of future events that are believed to be reasonable under the circumstances. 
Where appropriate, revisions to accounting estimates are recognised in the period of revision and 
future periods, in case the revision also affects future periods.  
 
(i) Key sources of estimation uncertainty  
 
(a)  Income taxes  
There are many transactions and calculations for which the ultimate tax determination is uncertain 
during the ordinary course of business. The Group recognizes liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due. Where the final tax outcome of these 
matters is different from the amounts that were initially recorded, such differences will impact the 
income tax and deferred tax provisions in the period in which such determination is made.  
 
(b)  Fair value of investment properties and prepaid land lease payments  
Management determines the fair value of investment properties and prepaid land lease payments by 
using prevailing market data such as most recent sale transactions and market survey reports issued by 
independent property valuation providers.  
 
(c)  Allowance for bad and doubtful debts  
The provisioning policy for bad and doubtful debts of the Group is based on the evaluation by 
management of the collectability of the accounts receivable. A considerable amount of judgment is 
required in assessing the ultimate realisation of these receivables, including assessing the current 
creditworthiness and the past collection history of each debtor. If the financial conditions of these 
debtors were to deteriorate, resulting in an impairment of their ability to make payments, additional 
allowance will be required.  
 
(d)  Impairment of investments and receivables  
The Group assesses annually if investments in subsidiaries have suffered any impairment in 
accordance with IAS 36 and follows the guidance of IAS 39 in determining whether amounts due 
from the subsidiaries are impaired. Details of the approach are stated in the respective accounting 
policies. The assessment requires an estimation of future cash flows, including expected dividends, 
from the subsidiary and the selection of appropriate discount rates. Future changes in financial 
performance and position of the subsidiary would affect the estimation of impairment loss and cause 
the adjustments of their carrying amounts.  



Euro Asia Premier Real Estate Company Limited  
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Six months period ended 30 June 2013 
 
 
 
EVENTS AFTER THE REPORTING PERIOD  
 
On 23 December 2013, Mr. SUN Xiyi resigned as a director of the Company. The details of other 
changes in the board of directors of the Company can be found in the announcement of the Company 
on that date.  
 
On 6 June 2013 the Group entered into an agreement and a supplemental agreement with Mr. SUN 
Xiyi and SNI to transfer all its prepaid land lease payments to Mr. SUN Xiyi and SNI for a total 
consideration of RMB 150,000,000 (the “Property Sale”).  
 
On 6 June 2013 the Group entered into a conditional agreement and a supplemental agreement with 
third parties (the “Vendors”) to acquire the 100% equity interest in a company established in the PRC 
on 9 August 2013, 	���祥�����
�� (Weihai Ming Cheung Investment Consulting Co., 
Ltd.*) and its interest in a property development project in Shandong, 	�� (Wei Han Mall*), for 
a total consideration of RMB 400,000,000 (the “Proposed Acquisition”). At the date of these financial 
statements, the transaction had not yet been completed because its pre-requisites include, among other 
things, the approval of the relevant government authorities of the PRC. The transaction is scheduled to 
be approved by a shareholders’ meeting of the Company in 2014.  

 
On 7 June 2013 the Group entered into an agreement and a supplemental agreement with Mr. SUN 
Xiyi, SNI and the Vendors, pursuant to which the amounts due from SNI to the Group (which include 
the consideration receivable derived from the Property Sale) will be used to offset against the amount 
due by the Group to the Vendors in relation to the Proposed Acquisition.  
 
In 2013, the Group entered into an agreement with a third-party investor to jointly set up a company in 
the PRC to carry out sales, rental and property management of real estate in the PRC. On 10 
December 2013, the company, ���	�����
���(Qingdao Hua Wei Zhong Ying 
Industrial Co., Ltd.*), was established with a paid-up capital of US$5,000,000, of which 
US$1,250,000 and US$3,750,000 was contributed by the Group and the third-party investor 
respectively.  
 


